





PRO BONO & OTHER SUPPORT

The Trust has a particular debt of gratitude to the following people and organisations that have

provided us with pro bono and other support this year:

Russell McVeagh All legal services
Go Wellington Two Sanctuary branded buses
Charles Daugherty, George Gibbs, Exhibitions content committee

Jim Lynch, Murray Williams, John
Dawson, Colin Miskelly, Stephen
Fuller

Department of Conservation Support and advice for conservation programme

Te Ati Awa and Wellington Tenths | Support for various translocations
Trust

Ngati Koata

Iwi and Supporters of Tiritiri
Matangi Island,

Sandra Jack

Victoria University Support for conservation & research
Massey University
Waikato University
NIWA

Landcare Research,
Cawthron Institute
Wellington Zoo

Beca Carter Hollings & Ferner Engineering advice

Forest & Bird Plant supply and nursery management

A. J. Wills Computer and internet support

Grant Nalder and Ollie Muller Technical advice and training for Ara Kawau

Intergen System analysis, project management and advice

TSB Bank and Wellington City Mobility scooter for visitors

Council

Wellington City Council Weed and vegetation removal, tree felling and
mulching, and vegetation mowing

Steve Douché — Transmission Filming

Productions

Tasman Insulation Supply and installation of insulation to administration

buildings




TNT Express Courier service for conservation samples.

Peter Daniel, Paul Ramos Little, Donation of photographs

Peter Reese, Chris Moore & Russell

Potts

NIWA Loan of weather recording instruments for evaluating
power generation in the valley.

Allied Telesyn Infrastructure equipment.

Celia Allison — Moa Revival Donation of merchandise

Wellington Horticultural ITO Pine tree felling and dismantling

(Arboreal)

PricewaterhouseCoopers Audit

Wellington City
Council Disability
Advisor Ross
Livingstone and
Lynne Russell from
TSB Sanctuary hand
over a new visitors’
mobility scooter to
Sanctuary CEO
Nancy Mclntosh-
Ward.




BUSINESS GOES BUSH AND CORPORATE MEMBERS

In the 2007/8 period we introduced a new entry-level corporate membership programme to

replace the existing Business Goes Bush scheme. The Trust gratefully acknowledges the

support of the following businesses for their financial support this year so that we can continue

to restore natural habitats and reintroduce even more rare and endangered New Zealand

wildlife to Wellington:

Bolton Hotel (Business Goes Bush)

Jasmax Ltd (Business Goes Bush)

Fraser Brown & Stratmore Litd (Business
Goes Bush)

Label & Litho Ltd (Business Goes Bush)

Greater Wellington Regional Council
(Business Goes Bush)

Kenex Knowledge Systems Ltd (Corporate
Member)

Griffin Savage & Co (Business Goes Bush)

Regional Wines & Spirits Ltd (Business Goes
Bush)

Intergen (Business Goes Bush)

Trade Me (Business Goes Bush)

Just Paterson Real Estate (Business Goes
Bush)

YAF Consulting Ltd (Corporate Member).

Over 120 stakeholders turned out to celebrate the turning
of the first sod in our Visitor & Education Centre building
project on 20 May 2007.



FINAL WORDS

The Sanctuary has become much more than just a safe haven for wildlife. It is an amazing
outdoor classroom where children can experience conservation in action; a living laboratory
with unparalleled opportunities for university staff and students to study our forest and
freshwater ecosystems and wildlife in the natural environment; a unique community resource
that gives Wellingtonians the chance to make a real difference to their city; and a place where
visitors from all over the world can enjoy New Zealand’s unique natural heritage at the heart of

our capital city.

It is heartening that the Sanctuary concept has now been adopted by many other community
conservation groups and that the knowledge and technology developed are being used both in

New Zealand and offshore.

It never astonishes me to see how much passion and commitment the Sanctuary inspires on a
daily basis. The successes to date stem from robust foundations laid in the Sanctuary’s
earliest days; and from astute leadership during the different stages of development. But most
of all, they are due to each and every individual who has made their contribution over the years,

whether it be financial or non-financial, big or small!

| would like to take this opportunity to express my personal thanks to the board, the staff, the
volunteers and our partners who have supported me in the past 12 months to make this

another successful year.

Nancy Mclntosh-Ward

Chief Executive
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Karori Reservoir Wildlife Sanctuary Trust (Inc.)

Statement of Financial Performance
For the year ended 30 June 2008

Operating Revenue

Membership Subscriptions
Public Donations

Project Grants

Admissions

Retail Sales

Interest Received

Other

Total

Operating Expenses

Conservation & Operation

Visitor Facility Development & Maintenance
Community & Visitor

Cost of Goods Sold

Administration & Management
Development Feasibility & Design

Audit Fees

Personnel Costs

Rent & Rates

Interest

Depreciation

Total

Operating Surplus/(Deficit)

The accompanying notes on pages 5 to 9 form an integral part of these financial statements. £

Note

2008

262,848
398,942
2,979,190
441,695
196,-935
186,669

58,348

4,624,627

131,600
75,375
200,702
129,354
80,310
8,400
988,809
15,587
91,171
190,677

1,911,985

2,612,642

2007

250,126
220,239
1,365,700
329,584
201,428
42,722

88,200

2,497,999

119,036
37,536
171,593
124,063
62,386
15,037
6,645
909,598
17,365
114,141
207,356

1,784,756

713,243
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Karori Reservoir Wildlife Sanctuary
Trust (Inc.)

Statement of Movements in Equity
For the year ended 30 June 2008

2008 2007
$ $
ACCUMULATED FUNDS AT BEGINNING OF
YEAR 2,153,405 1,440,162
Net surplus /(deficit) for year 2,612,642 713,243
Total recognised revenues and expenses for the
period 2,612,642 713,243
ACCUMULATED FUNDS AT END OF YEAR 4,766,047 2,153,405

The accompanying notes on pages 5 to 9 form an integral part of these financial statements.~
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Karori Reservoir Wildlife Sanctuary Trust (Inc.)
Statement of Financial Position

As at 30 June 2008
Note 2008 2007
$ $
EQUITY
Accumulated Funds 4,766,047 2,153,405
Represented by:
CURRENT ASSETS
Cash and Bank 3,567,299 921,240
Bank - Visitor & Education Centre Funds Raised 7 - 207,650
Accounts Receivable 39,896 5,505
Stock on Hand 22,826 29,679
Total Current Assets 3,630,021 1,164,074
NON CURRENT ASSETS
Fixed Assets 5 4,539,543 2,838,928
Total Non-Current Assets 4,539,543 2,838,928
Total Assets 8,169,564 4,003,002
CURRENT LIABILITIES
Creditors 272,641 108,737
Grants Received in Advance 78,667 24,447
Community Trust Loan 6 108,333 108,333
Accrued Holiday Pay 87,059 83,663
Unearned Subscription Income 123,624 115,022
Capital Fundraising 7 - 207,650
GST to Pay/(Refund) (58,571) 1,745
Total Current Liabilities ‘ 611,753 649,597
TERM LIABILITIES
Community Trust Loan 6 1,100,000 1,200,000
Wellington City Council Loan 1,691,764 -
Total Liabilities 3,403,517 1,849,597
NET ASSETS 4,766,047 2,153,405

The Board of Trustees authorised the financial statements for issue on 28 August 2008.

Chairman: .........ccoeeeen....

Date: . ?(& T ‘5 4 j

. Date: .27 . . T

Trustee: ...

e

The accompanying notes on pages 5 to 9 form an integral part of these financial statements.
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Karori Reservoir Wildlife Sanctuary Trust (Inc).

Statement of Cashflow
For the year ended 30 June 2008

Cash Flows from Operating Activities
Cash was provided from:

Membership Subscriptions
Donations

Project Grants

Interest Received

Admissions and Other Income

Cash was applied to:
Payments to Supplies and Employees
Interest Costs
Net GST Paid

Net Cash Flows From Operating Activities

Cash Flows from Investing Activities
Cash was applied to:

Purchase of Plant & Equipment
Net Cash Flows From Investing Activities

Cash Flows from Financing Activities
Cash was raised for:
Loan from Wellington City Council
Visitor and Education Centre
Cash was applied to:
Repayment of Loan

Net Cash Flows From Financing Activities

Net Increase / (Decrease) in Cash
Opening Cash
Closing Cash

Cash and Cash Equivalents Comprise
Cash and Bank Balances
Bank — Visitor & Education Centre Funds
Total Cash

Note

2008 2007
$ $

269,487 255,087
398,892 220,239
3,019,746 1,365,296
186,669 42,722
677,344 619,283
(1,611,959) (1,415,899)
(91,171) (220,323)
(60,316) 11,681
2,788,692 878,086
1,734,397 (354,419)
1,734,397 (354,419)
1,691,764 -
(207,650) 207,650
(100,000) (100,000)
1,384,114 107,650
2,438,409 631,317
1,128,890 497,573
3,567,299 1,128,890
3,567,299 921,240
0 207,650
3,567,299 1,128,890
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The accompanying notes on pages 5 to 9 form an integral part of these financial statements.



Karori Reservoir Wildlife Sanctuary Trust (Inc.)

Notes to the Financial Statements
For the year ended 30 June 2008

1.

Statement of Accounting Policies

i. Basis of Reporting

The financial statements presented here are for the reporting entity, the Karori Reservoir Wildlife
Sanctuary Trust (Inc.). The Trust is a charitable trust registered under the Charitable Trusts Act 1957,
established to develop a secure native wildlife sanctuary in the Karori Reservoir valley in the city of
Wellington.

The Trust is a qualifying entity within the differential reporting framework issued by the Institute of
Chartered Accountants of New Zealand. The Trust qualifies on the basis that it has no public
accountability ( that is: not an issuer as defined under the Financial Reporting Act 1993 nor does it have
coercive power to tax, rate or levy to obtain public funds) and is not considered large as defined by the
framework. The Trust has taken advantage of all differential reporting concessions available to it except
for FRS10 Statement of Cash Flows.

The financial statements have been prepared in accordance with generally accepted accounting practice.
The Trust has chosen not to adopt the NZ equivalent to International Financial Reporting Standards (NZ
IFRS). The decision not to adopt is consistent with the exemption provided by the Accounting Standard
Review Board (“ASRB”) Release 9, issued September 2007. ASRB Release 9 provides a choice on
certain qualifying entities to either adopt NZ IFRS or to continue to apply NZ Financial Reporting
Standards (NZ FRS).

The measurement base adopted is that of historical cost.

Reliance is placed on the assumption that the Trust continues to receive sufficient income to fund
ongoing operations.

Recognition of Income

Grants for special projects are recognised as income when the requirements under the grant agreement
have been met. Any grants for which the requirements under the grant agreement have not been
completed are carried as liabilities until all the conditions have been fulfilled.

Income received from membership subscriptions is allocated proportionally over the period to which
they relate. The unearned portion of subscriptions is shown under current liabilities. Prepaid visits are
also treated as current liabilities.

Other income is accounted for on a cash basis.

In the accounts, there is no financial recognition of support given in the form of donated labour and
materials.

Fixed Assets

Fixed Assets are recorded at cost less accumulated depreciation.

Depreciation

Depreciation of fixed assets is calculated on a straight-line basis so as to allocate the cost of the assets
over their useful lives as follows:

Predator Fence 25 years

Buildings/Infrastructure 10 - 50 years

Leasehold Improvements 20 — 50 years

Fixtures Plant and Equipment 3-5 years

Boat 15 years e
Vehicles 5-10 years P \/’
Other Assets 3 -5 years ‘



Karori Reservoir Wildlife Sanctuary Trust (Inc.)
Notes to the Financial Statements
For the year ended 30 June 2008

v. Receivables

Receivables are stated at anticipated realisable value.

vi. Stock on Hand

Stock on hand is stated at the lower of cost and net realisable value. Cost is determined on a first in, first
out basis.

vii.Goods and Services Tax

The financial statements have been prepared so that all components are stated exclusive of GST with the
exception of receivables and payables that include GST invoiced.

viii. Income Tax

The Trust being a charitable organisation is income tax exempt under the Income Tax Act 2004.

ix. Changes in Accounting Policies

There have been no changes in accounting policies. All policies have been applied on a basis consistent
with the prior year.

Depreciation

2008 2007

$ $

Trust Buildings 40,512 34,520
Leasehold Improvements 13,827 13,827
Predator Fence 92,156 92,156
Fixtures, Plant & Equipment 15,018 20,381
Vehicles 10,634 10,634
Other Assets 18,530 35,838

Total Depreciation 190,677 207,356




Karori Reservoir Wildlife Sanctuary Trust (Inc.)
Notes to the Financial Statements
For the year ended 30 June 2008

3. Lease Commitments

i. Sanctuary Land

The Trust is a party to an agreement with the Wellington City Council and Wellington Regional Council
for the transfer of the Sanctuary Land and its ultimate lease to the Sanctuary Trust. The lease agreement
has not been concluded pending further negotiation. The amount of rental payable is estimated to be
$14,500 per annum.

ii. Trust Offices

The Trust leases its office building from the Wellington City Council at an annual rental of $7,280
(2007 - $7,280).

iii. Photocopier

The photocopier is leased from Canon Finance as at 30 June 2008. The remaining lease payments were
$2,471. The lease is set to expire at 30 June 2009.

4. Capital Commitments
As at 30 June 2008 the Trust had estimated capital commitments of $2,708,000 (2006 $37,090).

5. Fixed Assets

, ‘ - ~ Cost  Accumulated  Book Value
. o _ Depreciation . 2008
$ $ $

Trust Buildings 1,061,336 232,509 828,827
Leasehold Improvements 276,542 115,367 161,175
Predator Fence 2,303,895 757,336 1,546,559
Fixtures, Plant & Equipment 100,329 84,479 15,850
Vehicles 121,652 37,814 83,838
Other Assets 264,049 199,073 64,976
Capital Works in progress 1,838,318 - 1,838,318
TOTAL 5,966,121 1,426,578 4,539,543

—
‘.\//"’




Karori Reservoir Wildlife Sanctuary Trust (Inc.)
Notes to the Financial Statements
For the year ended 30 June 2008

Trust Buildings 805,827 191,997 613,830
Leasehold Improvements ) 276,542 101,540 175,002
Predator Fence 2,303,895 665,180 1,638,715
Fixtures, Plant & Equipment 109,650 86,296 23,354
Vehicles 121,652 27,180 94,472
Other Assets 232,703 191,128 41,575
Capital Works in progress 251,980 - 251,980
TOTAL 4,102,249 1,263,321 2,838,928

Term Liabilities

The Trust received a loan of $1,500,000 in 1999 from the Community Trust of Wellington to fund the
construction of the predator fence with the Wellington City Council as a guarantor for this loan. Repayment
commenced in 2005/6.

The current portion of the term liability as at 30 June 2008 was $100,000. In addition $8,333 was accrued
being June repayment payable in July.

Wellington City Council Loan

A limited recourse loan agreement of $8,000,000 was entered into with the Wellington City Council to
assist the development of the Visitor & Education Centre Project. The amount shown in the financial
statements reflects advance drawn down as at 30 June 2008.

Visitor & Education Centre

This amount was received in 2006/7 from donors and was held in Trust for the Visitor & Education Centre.

These funds have now been transferred to income as the condition relating to income recognition was met
during 2007/8 year.




Karori Reservoir Wildlife Sanctuary Trust (Inc.)
Notes to the Financial Statements
For the year ended 30 June 2008

9. Contingent Assets and Liabilities

As at balance date, contingent assets and contingent liabilities include:

e Upto $6.523m government grant was approved in 2006/7 for contribution towards the Visitor &
Education Centre Project. As at 30 June 2008, $5.248m has not been drawn down.

- ®  Anunderwrite facility of $100,000 was received in 2006/7 for the development of the Visitor and
Education Project. This has not yet been drawn down.

* A funder has committed to $300,000 for the construction of a visitor facility. As at 30 June 2008,
$130,000 has been recognised as either income or income in advance.

* A supplier claim of $8,488 was held as at 30 June 2008 pending defects rectification.

10. Reconciliation of Cash Flow Statement

Reconciliation of Net Cashflow from Operating Activities with Operating
Surplus

2008 2007

$ $

Net Surplus on Operations 2,612,641 713,243

Add / (deduct) non cash items

Depreciation 190,677 207,356
Add / (deduct) movements in working capital items

Decrease / ( increase) in GST Receivable (60,316) 11,681

Decrease / ( increase) in Stock on Hand 6,852 1,860

Decrease / (increase) in Accounts Receivable (34,391) (481)

(Decrease) / increase in Income in Advance 62,823 2,939

(Decrease) / increase in Accounts Payable 10,406 (58,512)

(14,626) (42,513)

Net Cash Flow from Operating Activities 2,778,692 878,086

11. Related Party Transactions

During the year, there has been no material related party transactions.




PricewaterhouseCoopers
113-119 The Terrace

P O Box 243

Wellington 6140

New Zealand

Telephone +64 4 462 7000
Facsimile +64 4 462 7001
Auditors’ Report to the Members of WWw.pwe.com/nz

Karori Reservoir Wildlife Sanctuary Trust (Inc.)

We have audited the financial statements on pages 1 to 9. The financial statements provide
information about the past financial performance and cash flows of Karori Reservoir Wildlife
Sanctuary Trust (Inc.) (“the Trust”) for the year ended 30 June 2008 and its financial position as at
that date. This information is stated in accordance with the accounting policies set out on pages 5
to 6.

Trustee’s Responsibilities

The Trustees is responsible for the preparation and presentation of financial statements which
present fairly the financial position of the Trust as at 30 June 2008 and its financial performance
and cash flows for the year ended on that date.

Auditors' Responsibilities

We are responsible for expressing an independent opinion on the financial statements presented
by the Trustees and reporting our opinion to you.

Basis of Opinion

An audit includes examining, on a test basis, evidence relevant to the amounts and disclosures in
the financial statements. It also includes assessing:

(a) the significant estimates and judgements made by the Trustees in the preparation of the
financial statements; and

(b) whether the accounting policies used and described on pages 5 to 6 are appropriate to the
circumstances of the Trust, consistently applied and adequately disclosed.

We have conducted our audit in accordance with generally accepted auditing standards in New
Zealand. We planned and performed our audit so as to obtain all the information and explanations
which we considered necessary in order to provide us with sufficient evidence to give reasonable
assurance that the financial statements are free from material misstatements, whether caused by
fraud or error. In forming our opinion we also evaluated the overall adequacy of the presentation
of information in the financial statements.

We have no relationship with or interests in the Trust other than in our capacities as auditors.

Qualification

In common with other organisations of a similar nature, control over the revenues from
contributions and donations prior to being recorded is limited. It was not practicable to extend our
examination of contributions and donations beyond the accounting for amounts received as shown
by the accounting records of the Trust, or to determine the effect of the limited control.



PRICEAATERHOUSE( QOPERS

Auditors’ Report
Karori Reservoir Wildlife Sanctuary Trust (Inc.)

Qualified Opinion

In this respect alone we have not obtained all the information and explanations we have required.
In our opinion, except for adjustments, if any, that might have been necessary had we been able to
obtain sufficient evidence concerning contributions and donations, the financial statements present

fairly the financial position of the Trust as at 30 June 2008 and its financial performance and cash
flows for the year ended on that date.

Our audit was completed on 28 August 2008 and our qualified opinion is expressed as at that
date.

A " 5. 4 . RPN, o~
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Chartered Accountants Wellington



DIRECTORY

Patron and Vice-Patron

Sir Michael Hardie Boys (Patron)
Michael Morris (Vice-Patron)
James Lynch (Founding Vice Patron)

Trustees

Richard Bentley, Chairman
Noel Todd

Peter Allport

Andy Foster

Stephen Fuller

Catherine Judd

Peter Love

Dr Colin Miskelly

Prof. Charles Daugherty

Advisory Trustee

Ben Hippolite

Management

Nancy Mclintosh-Ward, Chief Executive

Jacaleen Williams, Sales & Marketing Manager (May 2007 to May 2008)
Diana Dobbinson, Sales & Marketing Manager (from May 2008)

Keith Calder, Valley Manager (until May 2008)

Ken Drayton, Office Manager

Neil Anderson, Facilities & Operations Manager (from May 2008)
Raewyn Empson, Conservation Manager

Office

31 Waiapu Road, Karori

PO Box 9267

Wellington

Phone: (04) 920-9200
Facsimile: (04) 920-9000
Email: kwst@sanctuary.org.nz
Website: www.sanctuary.org.nz

Honorary Solicitors

Russell McVeagh

Bankers
Westpac
Auditors

PricewaterhouseCoopers



