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report 2
IMPLICATIONS FOR COUNCIL OF PROPOSED FINANCIAL REPORTING STANDARDS
1.
Purpose of report

The purpose of this regular report is to inform the Subcommittee of new and proposed International Financial Reporting Standards and their likely impact for the Council.  
2.
Executive summary

The Council will be transitioning to a new set of New Zealand public sector accounting standards “Public Sector PBE Standards” on 1 July 2014.

There have been no exposure drafts issued since the last Subcommittee meeting that officers have assessed as likely to have impact for the Council. 
3.
Recommendations

Officers recommend that the Audit and Risk Subcommittee:

1. 
Receive the information.
2.
Note the developments in New Zealand generally accepted accounting practice (GAAP) since the last regular Subcommittee meeting on 11 April 2014.
4.
Background

The Local Government Act 2002 requires the Council to comply with GAAP in preparing the Annual Report. GAAP is defined by the External Reporting Board (XRB) to encompass all applicable Financial Reporting Standards (FRSs) and other sources of appropriate authoritative support (for example; exposure drafts of Financial Reporting Standards, International Accounting Standards etc).  

Council Officers have undertaken to report to the Subcommittee on a regular basis in relation to any new IFRS’s or PBE standards and any exposure drafts currently on issue by XRB. This report outlines developments in GAAP and the implications for the Council since the last regular Subcommittee meeting on 11 April 2014. 

5.
Discussion

5.1 Submissions

The Council makes submissions on discussion papers or exposure drafts where there is potential for it to have a significant impact on either the Council as a reporting entity or the level of funding provided by ratepayers. We also consider whether the proposals are appropriate, in our opinion, from a standard setting perspective.  
5.1.1 Submissions made

No submissions have been made since the last regular sub-committee meeting.
5.2 Summary of exposure drafts and Standards likely to have some impact for the Council (Issued post 11 April 2014 Subcommittee meeting)
There have been no exposure drafts issued since the last Subcommittee meeting that Officers have assessed as likely to have impact for the Council. 
A Complete list of all exposure drafts and standards reviewed since the last Subcommittee meeting is included in Appendix 1.
5.3 Exposure drafts on issue

The following exposure drafts are currently on issue and will be reviewed before the next regular sub-committee meeting:

N/A all current exposure drafts on Issue have been included within this report.

5.4 
Consultation and Engagement

There are no parties significantly affected by this paper. 

5.5 
Financial considerations

Refer to section 5.2 above. 

5.6 Climate change impacts and considerations

There are no climate change impacts and consideration arising from the report.

5.7 
Long-term plan considerations

The report has no specific Long-Term Plan considerations.

6.
Conclusion

We will continue to report developments in Financial Reporting Standards to the Subcommittee on a quarterly basis including their likely impact on The Council.  
Contact Officer:
Andy Matthews, Chief Financial Officer 
Summary of exposure drafts reviewed since the last committee meeting
	Standard/Exposure Draft/Discussion Paper
	Summary
	Status
	Impact


	Public Sector PBE Standards Development

	Domestic PBE exposure drafts issued (NZASB)

	N/A
	
	
	

	International PBE exposure drafts issued (IPSASB)

	The IPSASB’s Strategy Consultation for 2015 forward and Consultation on Work Program 2015-2019.
	The strategy consultation has proposed the following strategic objective for the IPSASB from 2015 forward:

Strengthening public financial management and knowledge globally through increasing adoption of accrual-based IPSASs by:

(a) developing high-quality financial reporting standards;

(b) developing other publications for the public sector; and

(c) raising awareness of the IPSASs and the benefits of their adoption.
	
	No impact for the Council.
Wellington City Council already adopts accrual based accounting and therefore supports IPSASB’s focus on increasing the adoption of accrual based IPSAS’s throughout the sector.


	International Financial Reporting Standards (IFRS’s) Development

	Domestic For-profit exposure drafts issued (NZASB)

	Exposure Draft NZASB 2014-4 
Fair Value Disclosures By Retirement Benefit Plans (Amendments to NZ IAS 26).  
	The New Zealand Accounting Standards Board (NZASB) has published an Exposure Draft that would require additional disclosures about applying the fair valuation hierarchy to assets and liabilities measured at fair value.
	
	No impact for the Council.
The Council does not have any Retirement Benefit Plans.

	International For-profit exposure drafts issued (IASB)

	N/A
	
	
	

	Key

	Significant Impact
	
	

	Minor Impact
	
	

	No Impact
	
	


	Supporting Information

	1) Strategic fit / Strategic outcome

The report supports Council’s overall vision by ensuring that legislative compliance with NZ GAAP is appropriately managed.  

	2) LTP/Annual Plan reference and long term financial impact

The report has no specific Annual Plan reference. There is no long term financial impact arising from the report.  

	3) Treaty of Waitangi considerations

There are no specific Treaty of Waitangi considerations.

	4) Decision-making

There are no significant decisions required by the paper.

	5) Consultation
a) General consultation

There are no parties significantly affected by this paper. 

b) Consultation with Maori

Maori are not significantly affected by this paper.   

	6) Legal implications

This report has no specific legal implications.

	7) Consistency with existing policy 

This report is consistent with existing policy.
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